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Abstract: This research explores the sinuous relationship between entrepreneurship and economic growth. With
a focus on grasping the dynamics at play, our study aims to discover key insights into how entrepreneurial
activities impact overall economic development. Employing a robust study of existing literature review we
identify significant patterns and correlation. This article unfolds the subtle interplay between entrepreneurship
and economic growth, offering valuable perception for policymakers and businesses. This research contributes
to an extensive understanding of the process driving economic advancement. The analysis highlights the part
of entrepreneurship as a catalyst for, job creation, innovation and productivity enhancement, contributing to
overall economic development. Furthermore the article highlights the importance of understanding the
contextual disparity and policy implications in optimizing the positive influence of entrepreneurship on
economic growth.

Introduction: Entrepreneurship, as vital force shaping economic scenery, has garnered increasing attention in
the context of stimulated economic development. In this fluctuating global economic landscape,
entrepreneurship emerges as a determining driver of innovation and progress. Understanding the role of
entrepreneurship in the process of economic growth requires the decomposition of the concept of
entrepreneurship. (Wennekers and Thurik, 1999) Firstly, it serves as catalyst for innovation, driving the
formation of new products, services, and business models. This innovation in turn intensifies productivity and
competitiveness promoting economic growth. Secondly, entrepreneurship gives rise to employment
opportunities, reducing unemployment rates and contributes to social and economic steadiness. As
entrepreneurs establish and expand their journey, they create jobs and empower individuals, thereby positively
influencing communities. Furthermore, entrepreneurship enables wealth creation by identifying and capitalizing
on market opportunities. Lastly, entrepreneurship often acts as envoy of change, challenging existing norms
and fostering a dynamic business environment. The significance of entrepreneurship in economic development
lies in its ability to operate innovation, create employment, generate wealth and instigate positive change,
making it a vital force in forming thriving economies. Entrepreneurship contributes greatly to innovation and
they are central to dynamic Schumpeterian competition and economic dynamism. (Kim, et. al. 2022)

Despite their significant contribution to innovation and economic growth, entrepreneurship was a relatively
under researched and underappreciated (Kim, et.al, 2022). This research explores the tangled relationship
between entrepreneurship and economic advancement seeking to uncover the multifaceted ways in which
entrepreneurial activities stimulate growth. As economies evolve and globalize, understanding the pivotal role
of entrepreneurs becomes imperious for policymakers, academics, and practitioners alike. This article explores
the nuanced proportions of this symbiotic relationship, aiming to contribute valuable insights that can help
building strategies for sustainable economic development.

Literature Review: The scenario of entrepreneurship has long been entangled with the dynamics of
entrepreneurship, establishing a symbiotic relationship that propels societal progress. Robert Solow in his 1956

IJCRT1135471 \ International Journal of Creative Research Thoughts (IJCRT) www.ijcrt.org | 192


http://www.ijcrt.org/

www ijcrt.org © 2018 IJCRT | Volume 6, Issue 2 May 2018 | ISSN: 2320-2882

paper “A Contribution to the Theory of Economic growth” states that economic growth is a function of two
inputs-labor and capital. However, economic growth also takes into account a crucial factor that is technological
progress rooted within a society. Government policies that are advantageous to market dynamics also play a
crucial role in fostering economic growth. Hans Pitlik in his paper “The path of liberalization and Economic
growth” argues that pro market government policies have a positive effect on the economic growth of a given
country.

Schumpeter (1942) acknowledged that entrepreneurship is pivotal for economic development. In Schumpeterian
theory entrepreneurship and innovation are intricately linked with each other. It is the entrepreneur who starts
the process of innovation and ultimately led to the never ending process of creative destruction in which new
product and technology continuously drive out existing products and technologies.

Like Schumpeter Baumol (1990) recognized entrepreneurship has a central role in economic growth. He states
that the overall entrepreneurial environment is a major determinant in economic growth. Baumol (1990) argues
that certain entrepreneurial activities give higher productivity than others. Baumol recognized entrepreneurship
has a central role in economic growth.

Max Kielbach and David Audretch in their article “Entrepreneurship and Regional growth: An Evolutionary
perspective” emphasized on the exact nature of the relationship between knowledge and economic growth. They
argued that the general knowledge is transform into economic knowledge by the effort of entrepreneur. And
this shifting can be termed as innovation. According to them this innovation drives the economic growth.

The findings of their article are supported by C. Mirijam van Praag and Peter H. Versloot in their article “What
is the value of Entrepreneurship? A Review of Relevant Research.” They argue that country with high level
entrepreneur also have a higher level of innovation and higher level of economic growth.

Alexander S. Kritikos in his article “Entrepreneurship and their impact on job economic growth” states that
entrepreneur by establishing new business escalates competition for existing business. They argue that
entrepreneur stimulate employment growth by creating new jobs when they enter the market. By introducing
new idea and products, entrepreneur creates competition among businesses, encouraging them to improve and
differentiate tofulfill consumer demand.

Methodology: This research adopts a retrospective and exploratory design, using secondary data sources to
examine the dynamics of the relationship between entrepreneurship and economic development. Qualitative
review of various existing literature provide insights into the inextricable relationship between entrepreneurship
and economic growth. We gathered a lot of existing research articles on this topic to get some information about
how entrepreneurship influences economic landscape.

Determinants of entrepreneurship: Entrepreneurship is a sophisticated venture shaped by a combination of
individual feature, educational background, and prior experiences. The interlinkage of social and cultural factor
within a community, along with the prevailing economic scenario, significantly influences the flexibility of
starting and sustaining a business. Government policies, supportive and regulatory, play a crucial role in shaping
the entrepreneurial scenario. Additionally, technological progress and the ability to leverage them efficiently
contribute to the success of entrepreneurial endeavor. Market dynamics, impacted by demand and trends, propel
the identification of viable business opportunities. Networking, relationship, and legal environment further
determine the entrepreneurial journey, while psychological factors such as motivation and adaptability are
integral to drive the challenges ingrained in the entrepreneurial path.

Relationship between entrepreneurship and economic development: Entrepreneurship and economic
development has a symbiotic relationship, each influencing and impacting each other. Entrepreneurs, through
the set up and expansion of business, contribute significantly to job creation, drive innovation, and fostering
technological advancements. Successful entrepreneurial journey not only create wealth for individuals but also
stimulate economic growth by encouraging competition, enhancing productivity, and promoting market
efficiency. The impact extends beyond business realm, as entrepreneurship can induce regional development,
integrate economies into the global market, and address societal challenges. Furthermore, the flexibility and
risk taking inherent in entrepreneurship are pivotal components that contribute to a dynamic and adaptable
economic landscape, reinforcing the fundamental role of entrepreneurship in promoting sustained and inclusive
economic growth.
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Summary and Policy Implication: Entrepreneurship is considered pivotal for dynamic economy. In moving
forward, it is incumbent for future research to delve into specific mechanisms and policies that can optimize the
collaboration between entrepreneurship and economic growth. Additionally, understanding the contextual
nuances that influence entrepreneurship across various regions and industries will provide a more delicate
perspective.

In order to develop a conducive environment for entrepreneurs, policy considerations must prioritize the
analyzing of regulatory frameworks, ensuring accessible and affordable capital, promoting support for research
and development initiatives, and fostering entrepreneurship education. Furthermore, policies that emphasize
inclusivity, encourage the establishment of innovation clusters, and invest in robust infrastructure play crucial
roles in nurturing a thriving entrepreneurial ecosystem. These strategic policy measures are necessary
components of a comprehensive approach to facilitating entrepreneurial ventures.

Moreover, an entrepreneur-friendly policy aspect should focus on ensuring translucent and efficient
governance. Policies aimed at reducing taxation burdens on startups, promoting risk taking through tax credits,
and establishing venture friendly legal frameworks can significantly escalate the overall entrepreneurial
experience. Furthermore, promoting synergy between the public and private sectors, as well as encouraging
international partnerships, contributes to a dynamic ecosystem that acts as a catalyst for innovation and
facilitates market expansion. This composite policy approach supports the imperative role of governmental
interventions in creating an environment where entrepreneurs can innovate, thrive and drive economic growth.
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